





























NOTE 3.

NOTE 4.

KOREAN WAR VETERANS ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

INVESTMENTS AND PORTFOLIO INCOME (CONTINUED)

Total portfolio income for the years ended December 31, 2015 and 2014 consists of the following:
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Unrealized Gain (Loss) on Investments $ (42,784)

Dividend Distributions 27,639

Realized (Loss) Gain on Investments (30.782)
3 (45.927)

FAIR VALUES OF FINANCIAL INSTRUMENTS

ASC 820 - Fair Value Measurements and Disclosures, establishes a three-level valuation of hierarchy for
disclosures of fair value measurements. The valuation hierarchy is based upon the transparency of inputs
to the valuation of an asset or liability as of the measurement date. The categorization within the valuation
hierarchy is based upon the lowest level of input that is significant to the fair value measurement. The three

levels are defined as follows:

2014

$ (15,656)
31,335

19.115

$ 34,794

Level 1 - Quoted market prices in active markets for identical assets or liabilities

Level 2 - Observable market-based inputs or unobservable inputs that are corroborated by market data

Level 3 - Unobservable inputs

Following is a description of the valuation methodologies used for assets measured at fair value.

Mutual funds: valued at the net asset value of shares held by the plan at year end.

Fixed income and equity securities: valued at the closing price reported in the New York Stock Exchange.
Cash and money market fund: valued at the net asset value of shares held by the plan at year end.

Financial instruments at fair values as of December 3 1, 2015:;

Level 1 Level 2 Level 3 Total

Cash and Money Market $ 35,866 $ $ § 35,866
Mutual Funds 318,577 318,577
Equities 84,802 84,802
Exchange Traded Funds 55,133 55,133
Unit Investment Trusts 264,862 264,862
Total Assets at Fair Value $ 759,240 S $ $ 759,240

Financial instruments at fair values as of December 3 1,2014:

Level 1 Level 2 Level 3 Total

Cash and Money Market § 5,519 $ $ § 5,519
Mutual Funds 282,302 282,302
Equities 156,695 156,695
Exchange Traded Funds 38,342 38,342
Unit Investment Trusts 300,877 300,877
Total Assets at Fair Value $ 783,735 N $ $ 783,735
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NOTE 5

NOTE 6

NOTE 7.

NOTE 8.

KOREAN WAR VETERANS ASSOCIATION, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

FIXED ASSETS

Fixed assets consisted of the following at December 31, 2015 and 2014:

2015 2014

Furniture and Equipment $ 5298 $ 5,298
Less: Accumulated Depreciation and Amortization (5,298) (5.298)
Total $ 0 § 0

Depreciation charged to expense in 2015 and 2014 was $0 and $0, respectively.

CONCENTRATIONS OF CREDIT RISK AND UNCERTAINTIES

The Association maintains cash funds in a financial institution. The account balance is insured by the
Federal Deposit Insurance Corporation up to $250,000. At December 31, 2015 and 2014 there were no
uninsured balances.

Financial instruments that potentially subject the Association to credit risk consist primarily of investments
in money market, bonds, and mutual funds. Future changes in economic conditions may make the
investments less valuable.

Veterans who served in Korea during the Korean War have continued to decline and the average age of
those that have served and are members is seventy-five plus years. The continued successful operation of
the Association is dependent on recruitment of members that have served since the war and are currently
serving.

SCHOLARSHIP PROGRAM

During 20135, the Association entered into a verbal agreement with a South Korean organization, American
Veterans of Korea Foundation (AVKF), to select direct descendants of Korean War Veterans to receive
college scholarships. The students must be at least High School Seniors planning to attend a college or
university who demonstrate an affinity towards the Korean War Veterans, and a desire to learn and
understand the legacy of the Korean War Veteran. AVKF funds the scholarships and the Association
awards ten scholarships in the amount of $2,000 each.

SUBSEQUENT EVENTS

In accordance with FASB Accounting Standards Codification Topic 855, Subsequent Events, the
Association has evaluated subsequent events occurring between the end of its most recent fiscal year and
February 6, 2016, the date the financial statements were made available. All subsequent events requiring
recognition as of February 22, 2016 have been incorporated into these financial statements.
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Graybeards
Scholarships
Meetings & Travel
Contract Labor
Professional Fees
Website

Postage

Insurance
Elections

Other

Headquarter Expense
Membership
Committees
Telephone

Bank Charges

Total Expense

Percentage

KOREAN WAR VETERANS ASSOCIATION. INC.

SCHEDULES OF FUNCTIONAL EXPENSES

FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

SCHEDULE "1"

MANAGEMENT
PROGRAM & TOTAL TOTAL
SERVICES GENERAL FUNDRAISING 2015 2014
£ 131,114 § 131,114 $ 133,846
20,000 20,000
$ 67,670 67,670 52,125
28,417 52,639 b 684 81,740 37,210
9,683 9,683 12,001
12,334 12,334 13,734
11,500 7,058 18,558 18,305
5,809 5,809 5,809
3,571 3,571 5,030
921 4,972 10,155 16,048 16,416
6,084 6,084 12,182
5,075 5,075 3,697
6,002 6,002 1,676
932 932 752
1,669 1,669 1,343
§ 203961 5 164,431 $ 17,897 § 386,289 5 314,126
53% 43% 5% 100% 100%
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